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i PSPC Phaenix Semiconductor Philippines Corp.

Panday Pira Ave. Cor Creekside Road, Clark Freepurt Zone, Pampanga, Philippines
Tel. No. (045) 499-1 740 / Fax No, (045) 459-1996

April 15, 2016

SECURITIES AND EXCHANGE COMMISSION
SEC Building, EDSA
Mandalivong Cily

Attention: Vicente Graciano I'. Felizmenio, Jr.
Director
Markets and Sccuritics Regulalion Department

Re: Frogress Report on the Disbursement of the Proceads of the
Initial Public Offering as of March 31, 2016

Genillemnien:

Kindly be advised that the atrached quarterly progress report on the disbursement of the
proceads of the initial public offering of Phoenix Semiconductar Philippines Corp. (PSPC)
was subnitted to the Philippine Stock Exchange on April 15, 2016.

Thank you very much.

Yerv truly yours,

Ao
ATTY. ANNA GAYLE TAN BARIN

Corporate Law ver/ Assistant Corporate Secretary



i PSPC Phoenix Semiconductor Philippines Corp.

Panday Pira Ave. Cor Creckside Road, Clark Freeport Zone, Pampanga, Philippines
Tel. No, (045) 489-1746 / Fax No. (043) 499-1594

April 13, 2016

FHILIPPINE STOCK EXCHANGE, INC.
Philippine Stock Exchange Plaza

Avala Triangle. Avala Avenue

Makati City

Attention: Ms. Janet A. Fncarnacion
Head, Disclosure Department
Re: Progress Reporl on the Disbursement of the Proceeds of the Tnitial
Public Offering as o' March 31, 2016
Centlemen:

We refer to the Notive of Approval dated July 9, 2014 issued hy the Philippine Stock
Exchange (“PSE™) in relation ta the initial public offering (*1PO™) of Phoenix Semivonductor
Philippimes Corp. (“Company™), which approvzl requires the submission of a quarterly
progress report and an amnual summary of the application of the proceeds raised Lo Lhe

IPO. This letter is heing submitted in compliance with such requirements.

Az of March 31, 2010, the Company has disbursed a total of Php 44,134,154 for the
acquisition of machinery and production equipment to further enhance its cxisling production
facility in the first quarier of 2013, On December 29, 20135 the Company filed a disclosure
announeing 1be delay in the implementarion of Phaze 2 project. Since then, the Company has
made no dishbursements from the PO proceeds. The balance of the [PO proceeds as of March

21, 2016, amounted to Php 423,535,777.

The table helow shows the schedule in the use of proceeds as of March 31, 2016:

Actual R b ]
Use of Procecds D¥shurscment El:l:lnn::g Total
(10 of 2015)

PHASE | FACILITY
Accuisilion ol mezchinery and production 44,134,154 - 44134154
erpuipment for the maintenance program

| Subtotal 4,134,154 44,134 154
PHASE 2 FACTLITY
Acquisition of machinery and production L 134252466 |  134.252.466
equipment for the cxpansion program
Copstrvelion of building and structure - 2ZRB, 283 311 ZB9 2R3 311
Suhbroral - 423,535,777 | 423,935,777
Total 44,134,154 | 423,535,777 | 467,669,931




Very truly yours,

FA_

BYEONGCITN LEE
President and Chicf Fxeeutive OfTcer
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REFPORT OF FACTUAL FINDINGS

The Stockholders and the Board of Directors
Phoenix Seniconductor Philippines Corp.
Panday Pira Avenue, Comer Creekside
Clark Freeport Yone, Pampenga

We have performed the procedures agresd with vou and enumerated below with respect o the attached
Cuarterly Progress Repert as at March 31, 2016 on the application o the proceeds Teom the Invial Public
Offering (the Orfer ng) of Phoenix Seniconducior Philipgines Corp. {the Companyy on

December !, 2004, The procedures were perfionned solely to comply with the requiremenis of the
Philippine Steck Cxchange [nc. (PSE) to submit an external auditer’s certification on the seeuracy ol the
infurmalion being represented by the Company relating o the application of proceads whenever a report
iz submitted 1o the PSE. Our engapement was undertaken in accordance with the Philippine Standards or
Related Services 4400, * Engagemants 10 Perform Agreed-Upen Procedures Regording Finonciaf
DIfermeion ' applicable to agreed-upon procedures engeocments. These ngreed-upon procedures and
resulis thereof nre summarized as follows:

I. Obtained from the Coempany the Quarterly Progress Repor on the Application of Proceeds from the
Offering (the Report) for the quarter ended March 31,2016

fe2

Compared the remaining unised proceeds from the Offecing ac disclozed in the Company™s Quarter|y
Progress Bepont for the quarter ended March 31, 2016  the Peso time deposil centificate,

3 Obtamed and examined the Peso time deposit transaction history for the gquarter ended
Mlarch 51, 2516 and agreed the amounts to the Peso time deposit certifieate und aceouenting records,

We repor our findinges below,

1. With respect 1o ilem 1, we noted that the Report disclosed that there have been no disbursements of
the procecds for the period Fanwary 1, 2008 1o March 31, 201 6 and that the remaiing uhused
procesds amounting o B423 335,777 were placed in 2 30- day Peso time depesit which is being
rolled aver upon maturity based on the letter of instruction sent by the Company to the bank,

2. With respeet to item 2, we noted that the remaining unused preceeds frore the Offering for the quarter
ended March 21, 2016 agreed o the amount indicated in the Peso time deposit cenificate.



3. With respect to item 3. we noted that the movements in the Peso time deposit transaction history
pertain ta interast inceme earned on the deposit and the related final withhelding tax. The amount in
the Peso time deposit transaction history agrecd with the accounting records.

Recause the ahove procedures do not constitute either an audit o7 review made in accordzance with the
Philippine Standards on Auditing (PSA) or the Philippine Standards on Review Engagements (PSRE],
respectively, we do nol express any assurance on the application of the proceeds from the Offering based
on the sad standards.

Had we performed additional procedures or had we performed an audit or review of the fingmeial
statements in accordance with PSA or PSRE, respectively, other matters might have come o our altention
that would have been reponed to you.

We have no responsibility 1o update this report for evants or ¢ircumstances occuring aller the date of this
report

Ourreport is mtended solely for the purpose set forth in the first paragraph of this report and for yoor
information and is not to be usad for any other purpose or to be distribuled te wny other parlies who have
net agreed 1o the procedures and 1aken responsibility for the sulficiency of the procedures for their

purposes. This report relates anly 1o the report on the Company”s application of the proceeds trom the
oltering and items specified above and do not extend (o any finencial statements of the Coempany.

SYCIP GORRBES VELAY O & CO.

Partner

April 15, 204
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